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SECTION 136. RIGHT OF MEMBER TO COPIES OF AUDITED FINANCIAL
STATEMENT
(1) [***] [1] A copy of the financial statements, including consolidated financial statements,
if any, auditor’s report and every other document required by law to be annexed or attached
to the financial statements, which are to be laid before a company in its general meeting,
shall be sent to every member of the company, to every trustee for the debenture-holder of
any debentures issued by the company, and to all persons other than such member or
trustee, being the person so entitled, not less than twenty-one days before the date of the
meeting:
EXEMPTIONS
[Provided that if the copies of the documents are sent less than twenty-one days before the
date of the meeting, they shall, notwithstanding that fact, be deemed to have been duly
sent if it is so agreed by members— (a) holding, if the company has a share capital,
majority in number entitled to vote and who represent not less than ninety-five per cent. of
such part of the paid-up share capital of the company as gives a right to vote at the
meeting; or (b) having, if the company has no share capital, not less than ninetyfive per
cent. of the total voting power exercisable at the meeting.
Provided further that;] [2] in the case of a listed company, the provisions of this sub-section
shall be deemed to be complied with, if the copies of the documents are made available for
inspection at its registered office during working hours for a period of twenty-one days
before the date of the meeting and a statement containing the salient features of such
documents in the prescribed form or copies of the documents, as the company may deem
fit, is sent to every member of the company and to every trustee for the holders of any
debentures issued by the company not less than twenty-one days before the date of the
meeting unless the shareholders ask for full financial statements:
[Provided also][3] that the Central Government may prescribe the manner of circulation of
financial statements of companies having such net worth and turnover as may be
prescribed:
Provided also that a listed company shall also place its financial statements including
consolidated financial statements, if any, and all other documents required to be attached
thereto, on its website, which is maintained by or on behalf of the company:
[Provided also that every listed company having a subsidiary or subsidiaries shall place
separate audited accounts in respect of each of subsidiary on its website, if any:
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Provided also that a listed company which has a subsidiary incorporated outside India
(herein referred to as “foreign subsidiary”)—
(a) where such foreign subsidiary is statutorily required to prepare consolidated financial
statement under any law of the country of its incorporation, the requirement of this proviso
shall be met if consolidated financial statement of such foreign subsidiary is placed on the
website of the listed company;
(b) where such foreign subsidiary is not required to get its financial statement audited under
any law of the country of its incorporation and which does not get such financial statement
audited, the holding Indian listed company may place such unaudited financial statement
on its website and where such financial statement is in a language other than English, a
translated copy of the financial statement in English shall also be placed on the website.][4]
(2) A company shall allow every member or trustee of the holder of any debentures issued
by the company to inspect the documents stated under sub-section (1) at its registered
office during business hours.
[Provided that every company having a subsidiary or subsidiaries shall provide a copy of
separate audited or unaudited financial statements, as the case may be, as prepared in
respect of each of its subsidiary to any member of the company who asks for it.] [5]
(3) If any default is made in complying with the provisions of this section, the company shall
be liable to a penalty of twenty-five thousand rupees and every officer of the company who
is in default shall be liable to a penalty of five thousand rupees.
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SECTION 137 Of Companies Act 2013, Copy of Financial
Statement to be filed with Registrar
A copy of the financial statements, including consolidated financial statement, if any, along with all the documents
which are required to be or attached to such financial statements under this Act, duly adopted at the annual general
meeting of the company, shall be filed with the Registrar within thirty days of the date of annual general meeting in
such manner, with such fees or additional fees as may be prescribed
Provided that where the financial statements under sub-section (1) are not adopted at annual general meeting or
adjourned annual general meeting, such unadopted financial statements along with the required documents under
sub-section (1) shall be filed with the Registrar within thirty days of the date of annual general meeting and the
Registrar shall take them in his records as provisional till the financial statements are filed with him after their
adoption in the adjourned annual general meeting for that purpose:
Provided further that financial statements adopted in the adjourned annual general meeting shall be filed with the
Registrar within thirty days of the date of such adjourned annual general meeting with such fees or such additional
fees as may be prescribed
Provided also that a One Person Company shall file a copy of the financial statements duly adopted by its member,
along with all the documents which are required to be attached to such financial statements, within one hundred
eighty days from the closure of the financial year:
Provided also that a company shall, along with its financial statements to be filed with the Registrar, attach the
accounts of its subsidiary or subsidiaries which have been incorporated outside India and which have not established
their place of business in India.
(2) Where the annual general meeting of a company for any year has not been held, the financial statements along
with the documents required to be attached under sub-section
(1), duly signed along with the statement of facts and reasons for not holding the annual general meeting shall be
filed with the Registrar within thirty days of the last date before which the annual general meeting should have been
held and in such manner, with such fees or additional fees as may be prescribed
If a company fails to file the copy of the financial statements under sub-section (1) or sub-section (2), as the case
may be, before the expiry of the period specified therein the company shall be punishable with fine of one thousand
rupees for every day during which the failure continues but which shall not be more than ten lakh rupees, and the
managing director and the Chief Financial Officer of the company, if any, and, in the absence of the managing
director and the Chief Financial Officer, any other director who is charged by the Board with the responsibility of
complying with the provisions of this section, and, in the absence of any such director, all the directors of the
company, shall be punishable with imprisonment for a term which may extend to six months or with fine which shall
not be less than one lakh rupees but which may extend to five lakh rupees, or with both.

AMENDMENTS IN SECTION 136 & 137
In section 136 of the principal Act,—
(i) In sub-section (1),—
(a) The words and figures "Without prejudice to the provisions of section 101," shall be omitted;
(b) In the first proviso, for the words "Provided that", the following shall be substituted, namely:—
"Provided that if the copies of the documents are sent less than twenty-one days before the date of the meeting,
they shall, notwithstanding that fact, be deemed to have been duly sent if it is so agreed by members—
(a) Holding, if the company has a share capital, majority in number entitled to vote and who represent not less than
ninety-five per cent of such part of the paid-up share capital of the company as gives a right to vote at the meeting;
or
(b) Having, if the company has no share capital, not less than ninety five percent of the total voting power
exercisable at the meeting:
Provided further that";
(c) In the second proviso, for the words "Provided further", the words, "Provided also" shall be substituted;
(d) For the fourth proviso, the following provisos shall be substituted, namely:—
'Provided also that every listed company having a subsidiary or subsidiaries shall place separate audited accounts in
respect of each of subsidiary on its website, if any:
Provided also that a listed company which has a subsidiary incorporated outside India (herein referred to as "foreign
subsidiary")—
(a) Where such foreign subsidiary is statutorily required to prepare consolidated financial statement under any law
of the country of its incorporation, the requirement of this proviso shall be met if consolidated financial statement of
such foreign subsidiary is placed on the website of the listed company;
(b) Where such foreign subsidiary is not required to get its financial statement audited under any law of the country
of its incorporation and which does not get such financial statement audited, the holding Indian listed company may
place such unaudited financial statement on its website and where such financial statement is in a language other
than English, a translated copy of the financial statement in English shall also be placed on the website.’;
(ii) In sub-section (2), the following proviso shall be inserted, namely:—
"Provided that every company having a subsidiary or subsidiaries shall provide a copy of separate audited or
unaudited financial statements, as the case may be, as prepared in respect of each of its subsidiary to any member
of the company who asks for it.”
In section 137 of the principal Act,—
(i) In sub-section (1),—
(a) The words and figures "within the time specified under section 403" shall be omitted;
(b) In the second proviso, the words and figures "within the time specified under section 403" shall be omitted;
(c) After the fourth proviso, the following proviso shall be inserted, namely:—
'Provided also that in the case of a subsidiary which has been
incorporated outside India (herein referred to as "foreign subsidiary"), which is not required to get its financial
statement audited under any law of the country of its incorporation and which does not get such financial statement
audited, the requirements of the fourth proviso shall be met if the holding Indian company files such unaudited
financial statement along with a declaration to this effect and where such financial statement is in a language other
than English, along with a translated copy of the financial statement in English.'.
(ii) In sub-section (2), the words and figures “within the time specified, under section 403” shall be omitted;
(iii) In sub-section (3), for the words and figures “in section 403”, the word “therein” shall be substituted.

